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NOTICE  OF  CONFT-—  Z  ^  ^  $  36   

STRIKE  ANY  OF  T6^^^  &*~6+^J  "^^^rM^^^F^SRSON^Ye^eMAY  REMOVE  OR 

FOR  RECORD  IN  THE  PUBLIC  RECORDS-  YOUR  SOC, A^  SiSJ"™"'  BEFORE  IT  18  FILED 
LICENSE  NUMBER  Suzanne  iVeV^Si   YOVR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the   1     a      <■  6  Ll  / 
Donna  Ann  Bnsbee,  a  single  person,  whose  address  i ^"^h,™  200»'  b«ween  the 

XTO  Energy  ,„c.,  whose  ad'dreL  is  8,0  F^W^SStt  ™  ^  35  ^  ^ 

-^^^^  of  this  Le,e,  and  the  covenants  herein 

(the  "leased  premises")  in  Tarrant  County  Texas  findS  .m  T  ^  'and  descr,bed  on  Exhibit  "A"  attached  hereto 
reversion,  prescription  or  otherwise),  fate^SK?  ^  LeSS°r  "*>  hereafter^-e  by 

For  purposes  of  this  Lease,  "oil  and  gas"  means  oil  aas  and  o  h?r  '  .^PP"*  Produci"g  ^  marketing  oil  and  gas 
elements  produced  through  a  well  bor "  <0ir inc  udes  aM  conTn  hydrocarb<™  ««•  their  constituent 

hydrocarbons  produced  through  a  well  bore  "Gas"  Z Zdl  he ^ h    >    ^"'^  "nd  °,her  lit,uid  and  gaseous 
as  hydrocarbon  gases.  Expressly  excluded  from hi  Lease  ^^1^^      ,    Z         ^  C°mmerdal  §ases>  as  wel1 
premises  shall  include  all  strips  and  gores,  stress  easements^iJht  v«'       '  u       "nd  °ther  Mke  mineraIs'  The 
execute  at  Lessee's  request  any  additional  of  i„?    *  t^  ^'^yS  Lessor  agrees  to 

accurate  description  of  the  leased  premises   In  the  «   1  MCasu>  f°r  a  more  comP'^  or 

was  originally  paid,  Lessee  shall  pay  Zd  La  bonul  at  th ?1  ™  ^L'T.!  "Creage  than  that  for  which  "onus 
Lease  was  acquired.  For  the  purpose  of  d  termiZ  the  mourn  of  anvT?  ^  Paid  Whe"  this 

acres  specified  on  Exhibit  "A"  shTll  be  deemed™™8*, IteZllTy  notl  Zlf*  ^""^  "»  nun"~  °f*™ 

this  Leased  be™?  a'teTm  of"  K  "(3)  year!  'Zt! Z^f  ^  l°  **  ^  b-in, 
oil  or  gas  or  other  substances  cov^dlereby  «  pluced  fr naZ( ^  "*  f°f  ,0"8  ,hereafter  as 
pooled  therewith,  or  this  Lease  is  otherwise  ^J^^^^^^^  «  «  la"d* 

Lessor  as  S'  JS'oM  rdolHiatd0hvdroSUbhtanCeS  ^  SaVed  hereu"der  sha"  b*  Nd  by  Lessee  to 

twenty  five  percent  of  "ch  p  o      ion  o"  be  del ^ e?  'T'5  faCi"'tieS' ^  ^  sha"  * 

credit  a.  the  oil  purchaser's  transportation  facilities  prov Zft^J^  ^  *  We"head  °r '°  LeSSOr's 
production  a.  the  wellhead  market  price  then  prevai  ing  in  the  sle  fie  d  ^  if  ^7  ""T^  *** '°  PUrchaSe  SUch 
same  field,  then  in  the  nearest  field  in  which  "here  i  such  a  nre^ilin,  f  "°  SUCh  PnCe  then  preVailin8  in  the 
and  (b)  for  gas  (including  casinghead  gas)  and a  other M  ,  8  P  '  ?>r  Product,on  of  similar  grade  and  gravity; 
percent  (25%)  of  the  proceeds  realized 'ff^tL^^T***™""  ,he  r°ya"y  sha"  be  twen*  fi™ 

part  of  ad  valorem  taL  and  Eduction  ^^r^^f  ^Tf  *  T  ^  °f  Sa'e' leSS  a  P™P°rtiona.e 
deductions  described  below;  provided  thx  ZZe  shThLTZ    "7'        ^  "*  UnaffiMated  third  Part^ 

prevailing  wellhead  market  price  paid Z Zo^^s^t^L^T6  V™*™  SWb  Production  at  the 

prevailing  in  the  same  fk^thJln  ^^^i  l  ^,  ?h  •  t  ^  f'M  (or  if  there  is  n0  such  Price  ^" 
purchase  contracts  entered  into  nte^J^t^ZZT  77^"  ^  PUrSUant  l°  COmparable 
purchases  hereunder.  If  at  the  end  of  the  primal  te^ ^or  anv  til  fh     *  °"  Wh'Ch  UsSee  commences  its 

lands  pooled  therewith  are  capable  of  prod^  ToZZ  Z^LT  *  °"  ^  ^  °r 

such  well  or  wells  are  either  shut-in  or  productbn  Sron^ ^  Z  ZT  ,  ^  '"  Payi"8  qm"titieS'  but 

nevertheless  be  deemed  to  be  producing  in  navinrLnH^T  1  8  f     y    6SSee'  SU°h  We"  or  wells  shaM 

been  drilled  but  not  fraced  shTtaSed^leT^  ^""V™  °f™™™S  this  Lease.  A  well  that  has 
consecutive  days  such  well  or  welb^^nT^I^r"?  paym«  "uantl,ies-  If  -  period  of  ninety  (90) 
shut-in  royalty  of  fifty  dollars  aMM^ZlSh^T  "0'  ^'u8  S°'d  by  UsSee' then  Lessee  sha»  W 
thereafter  on  or  before  each  anniversary  of  Z ^of  said  90  /  ^  e"d  °f  Said  ^  Period  «« 

therefrom  is  not  being  sold  by  L^pl^l°^  Ittf  thtT  '  *  We"  "l^  m  ^  0t  productio" 
or  if  production  is  behtg  sold  by  UaX^O^lTj^     T',  '*  be,"g  maintai"ed  by  operations, 

shut-in  royalty  shall  be  due  until  ^d  oUhTgl fZv  ^Z  frZ  *  ^  V™'™  °r  lands  Pooled  therewith.  no 
Notwithstanding  anything  to  "he  contrary  t££ ^  if  U  T  ?  ^  1°W",J8  CeSSa,i0"  °f  SUch  °Perations  or  Production, 
primary  term,  Lessee  shaH  iot  h  ve  th^ Z^olZ^ZTl^T^t  ^  ^  the  expira,ion  of  lhe 
single  period  of  up  to  two  (2)  consecutive  yea«  06  by  Paymem  °f  ShUt-in  r0yalty  for  more  «ba"  a 

plant  in  J^ll"  ^ i^Lt l^^V^  hereU"der  WWch  «  P— d     a  ^"g 

of  the  proceeds  received  or  thTmarkef  vZl To  t  n^  '  '  'me;eSt'  Sha"  be  Ca'CU'ated  based  uPon  «he  hi8her 

produced  and  saved  hcr^^^t^^Jt^fi  °"       833  a"d  °ther  Subs,a"ces 

higher  of  the  market  value  of  the  p  oducte  so  so  d  and  ^  1    affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 

anything  to  the  contrary  hetri7(^X^^^iTedS  T'™  by  LeSS6e  f°r  Said  Produc,s-  Notwithstanding 

any  of  Lessor's  royaTty" ^^^^  T^T'  ^  f  "  by  LeSS6e'  "°  event  shal' 
gathering,  MVi^^coa^^^^Jf^ca,m  °J  ^  P0st-production  costs,  including  costs  of  lifting, 

or  for  construction,  operZn Td^S  rf^  S^TT  ma"ufacture'  Processi"g'  bating  or  marketing 
gas  produced  from  «J  |«J ^  premises^ or  Ids  pooled  there  "f.^""'  °r  eq"ipmem  f°r  pr°CeSsi"8  or  treati"§  oil  * 
less  than  Lessee  in  sales  to  nonaffZes  "°  6Vem  Sha"  LeSSOr  reCeive  a  Price  «ban  or 

tenpercenSoTtn^^^ 

&       is  imcresi  or  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


^^T^I^S^fih  3  'TT"'  ^  Ven'Ure'  Partnership  °r  °ther  entit*  in  which"  *°g«h-  with  Lessee, 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft 

-hAj  C°nti"uo»s  "ri»hir  OMipitiom.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  fa 
™  nt  °"  ^  Prem'SeS  °f  'andS  P0°'ed  therewith'  0r  if  a"  Produc«i°"  (w"«her  or  n^TSSta) 
ac«Z  of  n  r?  Care-  inClUdi"g  3  reVisi°n  °f  Unit  b0Undaries  Pursuant  10  ««  Provisions  of  S  cfionTor  he 

neverthe e ZZ^Zf  T^'  ^  ''"      CVem  'hiS  LeaSe  'S  n0t  0therwise  being  maintained  in  f7e  it  shal 

T  n  Xr  PTCr,ed  W',h  n°  CeSSati°"  °f  m°re  than  "ine*  (90>  ^cutWe  days,  and  if  any  such  ope™re  uMn 
uant  ^ftnlh  ?  °H8aS  °r  0ther,substances  c°vered  hereby,  as  long  thereafter  as  there  is  prZZTL  pay ng 

TZ  e  Z  H  7  PreTn  7"  P°°'ed  thereWith'  After  COmPletion  °f  a  wel'  caP^le  of  producing  in  1  "g 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  a  "a 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  theTased  premises  «  to 

roTecr,he        T**      7'"^      Payi"g  0"  ,he  ^  Premises  °<  ^s  ^Z^Zb)  to 

.Cw  th  !"r:  shTbTno  UnCrP"  ^  b*  ^  -II  or  wells  located  o'n  other  lands  n^poo  ed 
nerdn  t0  dn"  exPloratorv  wells  °'  any  additional  wells  except  as  expressly  provided 

i„J\  ,CS3^m:  uLeSS6e  fha"  haVe  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

^e^TX'SZ^'t  °r  imereStS'  "  10  T  °r  a"  dCPthS  °f  Z°neS-  a"d  ^  °r  a"  '""a"  " 
oy  tms  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessarv  or  orooer  to  rln 

reZZ  '  X^\d^°P  °r  operate  the  leased  premises,  whether  or  not  similar  pooMn ^  ZrityTxS  with 
T?'  SUch  other  ,and7r  ln,ereste;  Prided,  however,  that  the  entire  leased  premises  covere I  by  Ms  Le^e  shalT  be 

well  which  TnoTa  honVo ^^.^  ""^  ^  ^  The  Unit  formed  *  *»CS£L* 

percent   10W  and  CTT  °°7      u  sha"  n<*  exceed  ^)  acres  plus  a  maximum  acreage  tolerance  often 

percent  (lO/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  %m  acres  nl„  a 

h™M  ,t0'eranCe  °,f     "  pr0Vided  tbat  a  la^r  unit  may  be  formed  for  an  oil  welllr  gas  w'll  o 

horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  Pe™  , ted  by  anv 

T»U Te"  u  aUth°my  haVing  jurisdiction  «°  d°  so-  For  the  purpose  of  the  foregoing,  the  te^n  "oil  well'Tnd  "gas  well" 

firs  production,  Lessee  shall  file  of  record  a  written  declaration  describing  Ihe  unit  and  s  Jing  the  effect  date  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well  alf  of  Les  or?s 
acreage  shal  be  .ncluded.  Production,  drilling  or  reworking  operations  anywhere  on  a  unh  which Includes  the  leaTed 
presses  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  lea  ed  p  em i  es  eXcept  t  at  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  pSc  ion  whtch  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  JTteS  i^one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  r  urnng  rfght  but  notTh 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  oTafte clmencem  n 
of  production  ,n  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  bH^Z^S 

auho  tv  haVmg  JUnsdlcfn'  °r.t0  COnfonn  '°  ^  Productive  acreage  determination  made  by  Lch  govemmenm 
maklnf  such /  revls>°n,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revled  ITt  and 

ev 1 7  th!heffeCt,Ve  date  0f/eViSi°n-  If  the  leased  Premises  are  included  i"  or  excluded  from  the  unh  by  virtue  of  such 

cco^dllv   lnrr T      T  7dUC,i°n  °"  WWCh  r°yaltieS  ^  Pay3ble  hereunder  shal1  'hereafter  be  aS 
accordingly.  In  the  absence  of  production  ,n  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Les  ee 

ZinThlT  Tn  y  fi'ing  °f  reC°rd  a  Writ,en  dedarati0n  describi"8  the  unit  and  stating  h  i,"  of  teminat  on 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  oov^Zl 

suh  mereT  l0thenitl?t,0n  "^f  ^  "  ^  ^  S™  traCtS  is  inte"ded  OT  shallV  ^p  iedtr 

result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  riaht  to 

pool  as  provided  above  w„h  consequent  allocation  of  production  as  above  provided.  As  used  in  thi  Tpa  aglh  th^ ^  words 
separate  tract'  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  o  STllurtsTot 
that  as  to  any  other  part  of  the  leased  premises.  amounts,  rrom 

7.  Partial  Interests,  [f  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 

s :sucbhePan interest  in  such  part  of  the  Ieased  premises  beare  to  the  m  ^  ^ 

8.  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned  devised  or  otherwise 
transferred  m  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligatiL  of  the  parties  £S 


shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hLunder  aTno  chanse  in 
a^Xntated  fl*  7  ^       ^  °0)  ^  ^  UsSee  haS  been  <he  ortgTa  or  e^ed  o  ?u  y" 

n  il  L ^^h^^tlld  ,h  CTr",S  eStab'iShing  SUCh  Chan§e  °f  °W"erehip  ,0  the  reasonable  satisfacti°»  »f  lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order    Except  as 

rtUmZ:TeTn'     USSeVranSferS  itS  interest  "er  in  whole  or  in  part,  Lessee  shall  be t  ieved  o'  a" 

ob  gations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obligations  mth  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  in  e  est  not  o 

"  I     ?  TTS  3  fU"  ?r  Un.divided  intereS'  in  a"  °r  »*  porti°"  °f  <he  area  ^-ered  b/thi  Lease t  e 

th Z Zl  P  -  ,  te"derl,shu,t-ln  rT't,eS  hereUnder  Sha"  be  divided  between  Lessee  a"d  *e  transferee  in  proportion  to 
the  net  acreage  interest  m  this  Lease  then  held  by  each. 

recordahlet'rorr",''  ^crt'ra'  Pl""!  rhlT  Ussee  ma*>  *  "V  time  and  from  time  to  time,  deliver  to  Lessor  in 
recordable  fomi  or fi  e  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 
area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obi  igaLns  hereafter 

Z2^:Xs^e7 s , released-  ',f  Ler re,eases  an  °r  an  undivided  interest  in  ■«»  thS  a™  of 

thT„« I      y '  ^  ?u°n  t0  Pay  °r  tender  Shut-in  royalties  sha"  be  Proportionately  reduced  in  accordance  with 

hal  de  iverfn ',  ^  ^"T^  ^  UP°"  ,eminati°n  °f  this  Lease>  ^>  *  ^ccessors  or  ^signs 

t^Zs  l^l*£^e  '  r6  VI  SUCH  POrti°n  °r  P°rti0nS  °f  this  UaSe  which  have  terminated  ""d-  <h 
™Li   f  it  P         expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 

enewa  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last  this  LeaTe  shal 
terminate  as  to  all  rights  lying  below  one  hundred  feet  (.00')  below  either  (1)  the  deepest  depth  drUled  in  any  weTdr Ted 
on  te  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest™"  ion 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  wh  chTve  is 
£e^K«7«f  'hT^'  ■  Yu?  18  the"  en8aged  ln  0perati0"S  °"  the  '-^premises  or  on'lln      oo  e 

remam  "       eff6Ct  35  t0  a"  d6PthS  S°  '°ng  35  "°  m°re  tha"  "inet^  <90>  da*s  elapse 

„JfL    Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

i hundred  Z  ZoCTl  "T"  °'  ^        "  C°"dUCt  ^  °Perati°"S  0"  <he  leaSed  premises 
n^y^re^^^ 

j^^r11  or  nei8hborhood  stree,s  or  thoroughfares  in  deveioping  *•  ^  S£S 

w.lklh  nlTT'  !t°'Se  levels  associated  with  ^ssee's  operations  related  to  the  drilling,  completion  and  reworking  of 
the  oi  and  1^7  'T?  ,  T^'  ^  im°  ™s<«™ti™  -asonably  available  equipment  and  technTgy  in 
the  oil  and  gas  industry  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 
sites  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non 
el  ^powered  equipment  in  Us  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  Tund  h  efL  by 
installing  a  noise  suppression  muffler  or  like  equipment.  uicic.ium  Dy 

■     ]2A    ^Su^ofV  Req"irements  and  Force  Majeure.    Lessee's  obligations  under  this  Lease,  whether  express  or 

iuriS-  ^  t0  a"  aPP!''Cable  'aWS'  rU'eS'  regU'ati0nS  and  °rders  of  a">  governmental  author^  having 

we  ,  §f  eniV'r0nm^taluregUla,i°nS'  S6tbaCk  re1ui^en,s,  restrictions  on  the  drilling  and  product  oTof 

well  ,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules  regulations  o 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  pTducZ  o 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obte  n  necessa^ 
permits,  equipment  services,  material,  water,  electricity,  fuel,  access  or  easements  or  by  fire  flood  adverse  wea  her 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtauT  a ^atistoow 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by any other cate  not 
reasonably  within  Lessee's  control,  this  Lease  shall  no.  terminate  because  of  such  prevention  or  del  yf  an Tat  Le  ee?s 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  lK.rta£*of 

fn"[edS  °r  C°VenantS     'hiS  Le3Se  Whe"  dr,"ing'  Pr°dUC,i0n  °r  °,her  °perations  «  so  PreventerdSea  or 

th.ir  nm  lndtmBity-  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
the  r  officers,  employees  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  the^r  respective 
he  rs,  successors  and  ass.gns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  Zs"  of 
act  on  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought 
.ncl„d,„g,  but  not  hmited  to,  all  losses  and  expenses  which  are  caused  by  the  activitjof  LesTe e  L  offic!"' 
employees  and  agents  ans.ng  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
nv  of  ^7™  "  at      dri"       °;.°fra,i0''s  site  "        ™y  "ise  out  of  or  be  occasioned  by  Lessee's  breach  of 

Furthir  ,  Z  \    T"S'°nS  °f  ^'f-  Le"Se'  °r  by  any  0,her  U^ent  0r  liable       or  omission  of  Lesse^! 

Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Partes 

agamst  any  and  all  claims  liabilities,  losses,  damages,  actions,  property  damage,  persona,  injnr^  (includ  ng  dea  n) 

costs  and  expenses,  or  other  harm  for  Which  recovery  of  damages  is  sought,  under  any  th7ory  tocludfng  tort 

con  ract,  statute  or  strict  liability,  including  attorney  fees  and  other  legaf  expenses,  including  th^e  related  to 

nvtronmen  a  hazards  on  or  under  the  leased  premises  or  at  the  dri.l  site  or  operations  site  or  in  any  way  r  t^d 

o  Les  ee's  fa.lure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 

Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  dr  U  s  e  or 

operates  s.te;  those  ans.ng  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 

act^r  orni^ll  /.  "^fT"  ^  LeSS,*'S  breaCh  °f  a"y  °f  ,he  termS  °r  Provisi»»s  ™*  ^  or  any  o  he 
act  or  om.ss.on  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  gueste 


invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 
be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 
above  in  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT 
AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR 
LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  {INCLUDING 
THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE  JOINT 
CONCURRENT,  ACTIVE  OR  PASSIVE. 

14.  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
estate  in  the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by 
statute,  tncluding  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded  By 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

1 7.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable. 

18.  Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 
vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing 
surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in 
accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling 
reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

1 9.0ption  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
L2J  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only 
action  required  by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository 
bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an 
additional  consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 
party  entitled  to  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
in  accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 
enforceability  of  any  other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
titles  appearing  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
Lease.  This  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 
feminine  or  neuter  gender,  shall  be  read  to  include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of 
this  Lease. 


IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


na  Ann  Busbee 


LESSOR: 

/ 
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STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the     \_     day  of^JitLv. 


person. 


2008,  by  Donna  Ann  Bus  bee,  a  single 


EVAN  SCOTT  VANDERB11T 
i*:U&T\  Notary  Public,  State  of  Texw 


Vfr'-^S-'fil  My  Commission  Expires 
*$K$^         AprH04, 2012 


Notary  Public,  State  of  Texas 
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EXHIBIT  "A 


1 .059  acres,  more  or  less,  out  of  the  J.  W.  Elliston  Survey,  Abstract  No.  472  and  being  Lots  C  D  E  F  and  G 
of  McKelvey  Subdivision  of  Lots  4  to  9,  Block  4  and  Lots  1  &  2,  Block  5  of  Earle's  Addition,  an  Addition  to' 
the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  plat  or  plat  recorded  in  Volume  388-D,  Page 
431,  Plat  Records  of  Tarrant  County,  Texas  and  being  those  same  lands  particularly  described  in  a  Cash 
Warranty  Deed  dated  December  28,  2001  from  Carolyn  Sue  Arnold  to  Donna  Ann  Busbee,  recorded  thereof  ir 
Volume  15362,  Page  389,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
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